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Asyou al know by now, the Public Housing Subsidy for Fisca Y ear 2009 is $66.5 Million. Thiswasan
incredibly tight budget year, and athough we are disappointed that the Legidature did not adopt the Governor’s
recommendation for $73 Millionfor this year, we know the Governor is not wavering in his commitment to raise
the public housing operating subsidy every year until the budgeted amount matches the true need of the
Commonwedth’s loca housing authorities.

Unfortunately, the $66.5M will not afford us enough to provide an increese in ANUEL in thisfiscd year. Last
year, we had a$15M increase in the subsidy line. We increased ANUEL s 12%; this level of increase costs
$22M on an annud basis—meaning we created a $66M FY 09 obligation. So dthough the $66.5M is 10% more
than last yesr, it actudly does not dlow for any new increasesthis year.

A particular concern to dl of usthis yeer is the escalating codts of energy, and what thiswill mean for housing
authorities and tenants as the winter months approach. DHCD will continue to work to supplement the budget to
cover these cogs in the coming months. To this end, we are serving on the Governor’s Task Force on Energy
Codts, and the economic hedth of your LHASs s our primary interest in this effort. DebraHadl is aso working
diligently to devise credtive solutions for energy savingsthiswinter. If you have any ideas or suggestions, please
contact Debra directly at (617) 573-1185 or debra.hdl @state.ma.us.

My sincerest gpologies that you do not yet have the budget guidelines in your hands, and thet this updateislaein
coming. We are working on the budget guideines right now, and you can expect them shortly. Asyou know, the
summer has been very hectic, but even with that we are behind in staying on top of this centra issue, and |

gpologize.
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